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Council of Ministers Regulation No 423,2018

COUNCIL OF MINISTERS REGULATION
TO PROVIDE FOR MINING OPERATION

This Regulation is issued by the Council of

Ministers pursuant to the Definition of Powers and
Duties of the Executive Organs of the Federal
Democratic Republic of Ethiopia Proclamation No.
916/2015 Article 5 and Article 82 (1) of Mining

Operations  Proclamation No. 6782010 (as
amended by Proclamation No. 816 /2013)

PART ONE

GENERAL

1. Short Title

This Regulation may be cited as the “Mining
Operations Council of Ministers Regulation No.
423/2018".

2. Definitions

In this Regulation unless the context requires
otherwise:

1/ the definitions provided in the Mining
Operation Proclamation No.678/2010 (as
amended) shall apply;
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2/

3/

4/

5/

6/

7!

8/

9/

“agreement” means a contract concluded
between the Government and the licensee in
order to conduct reconnaissance, exploration,
retention and mining;

“community development” means economic,
social and environmental protection activity
under taken around the license area to benefit
the local community;

“consultancy” means a service rendered by a
professional having certificate of professional
competence in the mining sector;

“development program” includes pre-
production works involving erection of
infrastructure, making the surface of the earth
ready for mining, excavation of underground
entrance, and procurement, transportation
and plantation of mining equipments,
production test, and of other similar
activities;

“discovery” means an identification of the
existence or an indication of minerals where
the minerals were not previously discovered
in the area in question and are not subject to
exclusive right or an application thereof or
have not been reserved;

“financial position” means a document
submitted by an applicant which verifies the
proportional amount of money deposited at
domestic bank to guarantee the execution of
the proposed work plan at least for the first
one year;

“financial situation” means evidence that
reveals the applicant’s amount of money
prepared for his mining operations plan
including his financial position, as the case
may be;

“fund” means the amount of money allocated
by the licensee pursuant to the appropriate
laws and agreement in order to rehabilitate
the license area and the area surrounding the
license area to participate in community
development plan;
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10/*license application fee” means a payment
conducted by any applicant for registration of
his application for mining operations;

11/*block™ means one portion of area acquired
by partitioning the total license area in
accordance with Article 14 of this
Regulation;

12/*performance report” means a document
prepared by the licensee in accordance with
the license agreement which contains detail
technical and financial activities of™ his
mining operation and the result thereof;

13/“Proclamation” means Mining Operation
Proclamation No. 678/2010 (as amended);

14/“samples of mineral” means minerals which
are not in commercial volume and taken
from natural bulk for the purpose. of
conducting research, laboratory testing, and
for market promotion subject to processing as
well as for other objectives, as appropriate;

15/“supervisor” means a person authorized by
the Licensing Authority, to supervise and
administer mining operations, pursuant to the
Proclamation and this Regulation;

16/*“technical competence” means a document
submitted by any person who applies for
mining  operation that  demonstrates
applicant’s knowledge, skills and experience
to carry out his mining operation in
accordance with the proposes work program;

17/“technical service” means a provision of
services associated with a mining operations
like drilling or laboratory services carried out
by an Ethiopian who possess the required
certificate of technical competency.

FARTTWO
LICENSES OF MINING OPERATIONS
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Application for reconnaissance license shall be
attached with the following particulars:

1/ where the applicant is a natural person:

a) his full name, sex, age, nationality, place
of birth and copy of identification card;

b) profession;

c) place of residence and address;

d) a simple geometrical map that indicates
the proposed mining area with a type of
mineral subject to a license;

e) intended work program and expenditure
during the license period;

f) evidence that shows the reconnaissance
work could cause damage to the surface
of the earth or not;

g) where the work program is prepared by
the applicant’s employee, the full name,
professien, copy of Identity Card of the
employee who prepared the program and
employment contract as the case may be;

h) where the work program is prepared by
the consultant; renewed trade license, Tin
Number, copy of a certificate of
professional competence for consultancy
service; and

i) other relevant documents the Licensing
Authority may determine by directives;

2/ Where the applicant is a legal person :

a) its name, nationality, and capital;

b) address of its head office, name and
address of its representative in Ethiopia;

c¢) information’s specified in paragraph (d),
(e), (g), (h) and (i) of sub-article (1) of
this Article; and

d) the following documents duly certified by
the appropriate government organization:



w TRCIE LKoot 1261 oum ke B pC TR ¢y ENLT 99

Federal Negarit Gazette No 22, 24" January, 2018

~.page 100935

(B)&CEA: prRRew(T Pavaw sl F
ARG PovtBR00 LM PR

(&) MhevaAWE  CCET  N9°  Aewdly®
220N Hama- PHEAPE Ao N9UT
P od e PB

9. Ag°Cavd. 4. 1] “Qavirh

PICavds 4P AT T PULPCA P hF
P AT HCHE avlBPT ao U Kalld:

8/ RewANE PHLPC Ao Py

V) Y &) (XX F () héLA 14 (U)
Anh (¢) Premphrl HCHC ovldB 2%
LEA Ae (&) NAtdC:

haoAWE  PCamd. L. poomfPd
oowd -t PRAMr PPAT APL hao-
P43 aop g (e

h) &PEL AATmPPOT “70877 WG 1794
hiy 04T PorLdoF PEALTN ool
H10} s 9°C 895 03 (1906 L0T LI
heodAWE  ALOT0d  PONrT  Prd-
TCI9 AT AfoM PPE0-F Poen,
aomye

av) (WAL AT (IH4.7C vAT AL P72.CH
TRRG W17 N1 RS g “INYYT
OFL AT

wy PhooAWE3  PEhLh
PrLeAL aon),:

A)

NPT AL

Z) A GA@- Pent et apip O
gL PhowANE P45 i
YN i

) Pemphi-tar? 72646 PLLAL PRAIL4N
hACAET “INCE:

) (Y &30 AIPR i (8) &LBRA 4é (o)
(8) AT (B) o0&t PHHOIE o

g heodAWE (1 Phoyt oot Pama-
LCET hwry:

vy (Y L7540 Aex (€) PHEHS- Y
VA BT

(1) copies of its memorandum and articles
of association;

(2) the name and evidence of the natural
person who is designated to sign on
behalf of the applicant organization,;

4. Apnllestioh firks banabraaiin &

Application for an exploration licenses shall be
attached with the following particulars:

1/ where the applicant is a natural person:

2/

a)

b)

€)

g)

h)

particulars stated under paragraph (a) to
(i) of Article 3(1) of this Regulation,
except the particular stated under
paragraph (f);

the applicant’s reconnaissance license
number, if any, on which the application
is based;

4

a geo-science information known to
applicant regarding the minerals and the
area for which the license is requested
including a work program and proposed
expenditure during the term of the license;

documents showing environmental and
natural resource impact assessment and
restoration plan;

explanation showing the applicant’s
tecinical competence and experience;

the applicant financial situation which is
approved by the competent government
organ;

evidence showing the geographical
coordinates of the area subject to an
application;

a map prepared in accordance with
paragraph (d) numbers (1) and (2) of sub-
article (1) of Article 6 of this Regulation;

where the applicant is a legal person:

a)

particulars specified under Article 3(2) of
this Regulation;



Wi LLGR TICT OAM RTC KE PC TE 43 BN 9w

Federal Negarit Gazette No.22, 24" January, 2018 . _page 10096

Last ot
P TCeT heié
LGt PRI
LCPEE (NCE PARRAC Y
ThhAS 12 Teo- A4 QA PLCEE
A4, +LoMm  Peidcir  eevhtact
N2 T
@deseohteT ace: %o e o7°CF
Pevgnl Aoy PR :

@ rapehtcT  nCe
AE NG BT

Z. BB AoedPt 42L& NA“LPCHA “VmARF

LIl Pam@Pt 4P AYTTTE POlPCHA]

PewANF P hEATY HCHE onlBEPTF Lo £

Aol

8/ hoodWE R Pondpt L.2L  AoomPP
ol PRLND PICond LPL aopf
EPC:

g/ LN PoudPt LPL PEmPPNTI 64
PERDLLN DACALET heoA T WGt |

B/ e Cand. mé PFEIAM@F P08 Wy T+
oo} PULENLA han AL P-Ehih H1q:

GewJt LA TN
NPT KNG PhET

A)

h)

fhOAT  nye:

o/ NYUTEY W& OCT AYT0.21C LATFANTT
awAhge LAWY UL Ui PUNABLE |
ENTAE hAer$4T 0L9° ANT A hG e
U5 PULNLS B P T

& PAPRY T 7S HIN:

W LR Aewdft  (4+mPPONT Heod  o-0e
AONS PP A48 PanqY, ACIEPT
HCHCT 21h AMS:

i PAPR. AIPR KD (B) £32% AIRtm0e
PS LP5 ATE AILEL  PULLAINTD
TH::

LARTOTY oL ANGTT R4H PTIOLT CIRLT
26 428 WNTIECA YamdhF
PAINTE mLI° PhGTT RLE PU90L73 “I9°4t
Ml 2L ATTTT PULPCHAl  TYeuphF
PoLNTATT NOCHC awldBPTF av i Aol

&/ hao VR PH4.7C Ao WPy

b) copies of the balance sheets, profits and
loss statements and auditor’s reports for
the previous three years,

¢) where the entity administered by Board of
Directors, the following documents duly
certified by the appropriate head of such
entity:

(1) copy of the latest annual report of the
board of directors,

(2) name, address and nationality of board
of directors.

5. Abankgtiah dor Basdion i

Application for retention license shall
attached with the following particulars:”

be

1/ the identification number of the applicant’s
exploration license on which the application
is based;

2/ the geographic coordinates of the proposed

retention license, and an indicative map;

3/ the general technical information of the
potential mineral reserve verified during

exploration stage;

4/ justifications for adverse market conditions,
unavailable processing technologies or other
economic factors that prevent to develop the
mineral deposit;

5/ feasibility study report;

6/ possible alternative measures to  be
undertaken during the retention period and

their time table;

7/ subject to the provisions of Article 24 (1) of
the Proclamation, the period for which the

license is sought.

6. Anplication far s Smasli ox } Scale Mini
License
An application for a small scale or large scale
mining license shall be attached with the
following particulars: :

1/ where the applicant is a natural person:
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a) particulars stated under paragraph (a) to
(i) of Article 3(1) of this Regulation,
except the particular stated under

paragraph (f);

b) information specified under paragraph
(f) and (g) of Article 4(1) of this
Regulation;

c) the applicant’s exploration license number
on which the application is based, if any;

d) feasibility study document;

e) environmental and social impact
assessment reports of the mining
operation;

f) proposed development program and other
information determined by the directives
of the Licensing Authority.

2/ Where the applicant is a legal person:

a) the information’s specified under
paragraph (c) , (d). (e) and (f) of sub-
article (1) of this Article;

b) the information’s specified under
paragraph (d), (g) and (h) of sub-article
(1) and paragraph (a), (b) and (d) of sub-
article (2) of Article 3 of this Regulation;

¢) the information’s specified under
paragraph (b) of Article 4 (2) of this
Regulation.
3/ The feasibility study document specified
under paragraph (d) of sub-article (1) of this
Article shall include the following:

a) a plan of the proposed license area, at an
appropriate  scale,  indicating the
geographical coordinates of the turning
points along its boundaries and the map
which shows the distance between them:

b) a map of the proposed license area at an
appropriate scale, the
geographical coordinates within the
license area and at least 500 meters along
its official boundary survey, and showing
major land marks, buildings,
infrastructures, topographic and other
physical features;

indicting



R (W

Lkideh 1261 OHM krC KB PG 1T % BRI 4970

Federal Negarit Gazette No 22, 24™ January, 2018 __.page 10098

h) POIOL daha: cvdteBhA: EhbhehA

ORGP o9 P Tk NCHC Ve
PG

av) TPOLF ALY PULENTA HPOLYT
P PUIRLE oo ENSNB o

HCHE PPST+  o-mA
A“9eL P PRNT HE,:

PHL2MMarYs P endart  PUTOLTY
hy°F4+ eom? AS h9°TET HAE (W7
a1 ALt PN R WHLB L
PN T L

4 Mg vedh (19Gek A“G9° Lt
P LmF PICT eomy: PU LR ULD:

IO IO

ur)

e AS (P “INhE ITAAN &
PACESS  ANT  APTOTT  ATLUT
Py qendard  FCES  PUIHA €0t

PoLLAL PN PG
Q) PhoeAWE 1R1P wPPC:
M) PULPeALATT Poowld AT hor 3 C
HCHC
+) PPTCT

o) eb)

ProAms  TEUGI kel

i, PAR AT0TE 4K 08T TIFLt oL LPE
A 7T T QAP CA “FevAhF

PAR RAIOTT REB 1077 “C19°4T 16 4P
AN Pecdl e T PorhhAcTd
HENE owlEPTF oo U AT
B/ hewAWE PHLTCE Qo WPy

U) (HY &3 R1PR © (8) &LA e (V):
(A): (ch) AG (ov) PHHANS T

gahn,
b DA L)

AT
PGt

a) 4.2L Atafet 0
Prdre 00T AROT
0L

Né.>¢  Heoy (199205090 ¢
axhan, A5 erérc vt AL
oy eCh@  FAT emA0 AYTATTT
Cedemt fwaky, @emli

8.2 Hovr APLHST0I0-  EPLOTF
Prde TEDEYS RS ATEDE-0v-
WNLATLE PUrard PTHIA hP9® aviss
P00 “INLE:

rh)

m:)

c) details of the reserve including physical,
mineralogical,geotechnical characteristics
of the minerals,

d) the proposed production method including
detail study for acceptable and good trial
production technology;

e) proved, estimated and inferred reserves of
the deposit, and the period for which the
license is sought to mine the reserve in
sustainable manner;

f) comprehensive  study of  market
conditions, the planned amount of annual
production and sales revenues, capital and
operating expenditures, depreciations and
other deductibles and estimated profit and
cash flow;

g) the applicant’s organizational structure;

h) details of essential infrastructures;

i) program surﬁmery of employment and

training.
7. Application for Special Small Scale Mining
License

Application for special small scale mining
license shall be attached with the following
particulars:

1/ where the applicant is natural person:

a) information specified under paragraph (a),
(b), (c) and (d) of Article 3 (1) of this
Regulation;

b) environmental and natural resource
impact assessment document with respect
to the area which the license is requested

for;

¢) intended amount of expenditure for the

environmental and natural resource
impact restoration work during the license
period;

d) information with regard to the intended
work program to be discharged during the
license period and his financial position to
execute the same;



wINAH LBl 16T M dC RE PC TE +3 BT 99

Federal Negarit Gazette No.22, 24" January, 2018 . page 10099

s PRI AA fodLa PAVAL “70L7%
APt ol 2L Naa P07} hhie
PE 0

g€ hedAWE (v Pha-i T

LCEET Wy

) Qeey: Lyl
P aPAL Y N §

A) OHY &7 ATPR T (B) &HBA dé (av)
AT HON RIPR (B) LRA Té
PrHANST)

oot PHAmar

Per?  hkoo} G

( 7] )

h) (MY WHPA 100 RHPR (B) LEA e
(A)i (ch): (o) AG (&) CTHEHSTF::

Bl 428 Odana QANANT (lovandp ¢ 0N Fm-
AT A0 PAT @ onlB DT

£, QAT PUI0LT VLt 1 P8 A"IYT T
NA“LPCAL “JamAhF

ORAP PU90LT “9°LT 124 4.8 AT+
ferbC4 FeorhF eerhaty HCHC
BT av U RN

b hewAWE PHAPCE Aar hiPY:
U) ao-0. Dovh WAk PAar: 080% WG

AL e OGmy:

) &2 PAmePOt “96L7F PRV
L A

d) AL Ao QAT R
POEAIA b (levavg @ P9 0NSTar
AT aud B P

€ heoo AW PRYOTE RS P2 TRITCT LU
hiry:

V) Qoo W LR@ WG LYk

A) A0 Ghe- PAIVEE AT PP
AFTCTELN W aowwdt Phali5
PRV ol TTNEE PULTA aoPhd
PULEeAL "INER:

) (MY ATPR F00 RIPR (B) LRA ¢
(A) AT (ch) PHHENSTF awldB DT

e) the original and a copy of his previous
artisanal mining license.

2/ where the applicant is a legal person:

a) its full name, nationality, legal form and
address;

b) information 3pecified under paragraph (d)
of sub-article (1) and paragraph (d) of
sub-article (2) of Article 3 of this
Regulation;

¢) information specified under paragraph (b),
(c), (d) and (e) of sub-article 1 of this
Article.

3/ other relevant documents determined by the
directive of the Licensing Authority.

. Application [ \rtisanal Minine Li

Application for an artisanal mining license shall
be attached with the following particulars:

1/ where the applicant is a natural person:

a) his full name, nationality, sex, address
and age;

b) location of the minerals for which the
license is requested,;

¢) other relevant documents determined by
the c..cctive of the Licensing Authority;

2/ where the applicant is small and micro
enterprise:

a) his name, address and nationality;

b) evidence that demonstrate as it registered
as small and micro enterprise in
accordance with relevant law and eligible
to carry on trade pursuant to commercial
law;

¢) information specified under paragraph (b)
and (c) of sub-article (1) of this Article.
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CHAPTER TWO

ISSUANCE OF LICENSE
g.E'-I . [! I. ®

I/ Any application for a license filled and
submitted in form prepared by the Licensing
Authority for such purpose, shall be
registered in the registry prepared for same in
their order of reception before examining the
fulfillment of the information specified under
Article 3, 4, 5, 6, 7 and 8 of this Regulation.

2/ When application is submitted pursuant to
sub-article (1) of this Article the Licensing
Authority shall, after the laps of the period
specified under Article 14(2) of the
Proclamation, cause payment of registration
fee and provide the applicant with the
approved mineral cadastre registry which
specifies the date, time and number of
registration.

3/ The registration of application conducted
pursuant to sub-article (1) and (2) of this
Article merely shall not make the applicant
eligible for a license.

4/ The registry shall be open to the public in
accordance with directive to be issued by the
Licensing Authority for inspection.

5/ Any application registered shall be
considered abandoned by the applicant and as
a result the licensing process shall be
terminated, if the applicant fails to follow up
the licensing process or fails to provide the
required information for more than two
months.

10. Lodging of Objections

1/ Any persoﬁ may file a written objection
against the grant of such license in
accordance with Article 14(2) of the
Proclamation.

2/ ® the Licensing Authority rejects the
objection and approves the application, it
\shall enter such decision in a registry of
cadastre kept for same purpose pursuant to
Article 9(2) of this Regulation; and the
applicant shall sign on the register.
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11. Grant, Registration and Notification of
License

BV The Licensing Authority after verifying the
fulfillment of the following conditions shall
grant the requested license:

a)

b)

d)

€)

where the area for which application is
lodged for license is not subject to another
licensee and not prohibited by any other
appropriate laws:

where the geographical coordinates and
descriptions of minerals of an area subjeet
to an application published on news
papers which have wider circulation by
the expense of the applicant and no
objection is filed within 7 days as
specified under Article 14 (2) of the
Proclamation;

where the original certificate of business
license and a Taxpayers Identification
Number (TIN) is submitted:

information submitted in connection with
the application are verified to be correct
and acceptable;

where the applicant has demonstrated that
he has the'necessary technical capability
and experience to carry out undertakings
specified under the work program and
financial resources to execute the work

program and to meet any other
obligations emanated from the license
requested;

the applicant, pursuant to Article 46 of
this Regulation, submit all information
that proves the payment of prescribed
license fee;

where the application is for mining
license, the licensing authority primarily
ascertain by physical appearance that the
topographic conditions and coordinates of
the license area are in accordance with the
Proclamation,

The registry of the granted license shall be

opened to the public

for inspection in

accordance with directive to be issued by the
Licensing Authority.
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3/ Any person may, upon request and payment
of the service fee specified under Article 47
of this Regulation, get the copy of the
registered and numbered map of the area
which specifies the area for which
application is lodged or license is granted.

12. Granting License through competitive bid

1/ License may be granted through competitive
bid:

a) without prejudice to Article 13 (4) of the
Proclamation and Article 11(1) of this
Regulation, when it is an exploration and
mining licensee over the area in which the
existence of deposit of precious mifierals,
metal and as the case may be a deposit of
other minerals, is discovered;

b) when the Licensing Authority decides that
the mining area in which the minerals
discovered shall be licensed through
competitive bid;

¢) when the Licensing Authority decides to
grant license through competitive bidding
and more than one applicant lodge
application within the determined period
of time,

2/ A bid document shall be attached with the
following;

a) document showing the applicant's
technical and operational plan, money
allocated for operation, financial situation,
experience and competence;

b) a guarantee from financial institutions
which accounts for 25% of the proposed
first year budget for performance of
obligation.

3/ The selection of application lodged for bid
shall be conducted in accordance with the
criteria determined by directive and the
Licensing Authority shall grant a license for
the applicant who scores the highest result.
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4/ The guarantee provided pursuant to sub-
article (2) (b) of this Article shall
immediately be returned for those who lost
the bid; provided, however, that the winner’s
guarantee shall be returned, when the
Licensing Authority believes that the
obligation of expenditure and work program
to which he proposed for his first year mining
operation has been fulfilled.

5/ Notwithstanding the provision of sub-article
(4) of this Article, if the applicant fails to
meet his proposed obligations the guarantee
money shall be paid to government account.

6/ If only one bidder appears the bidding
process shall be cancelled, unless the
Licensing Authority decides for second-bid,
and the process of granting license shall be
conducted in accordance with Article 9 to 11
of this Regulation.

13. Refusal to Grant License

1/ The Licensing Authority may refuse to grant
a license by the following reasons:

a) if the appli'c%tion or related information
supplied in connection with the license
are materially incomplete;

b) if the work program . submitted, the
amount of expenditure allocated for the
work program and guarantee of financial
posit’ . or development and production
program obligations are not acceptable;

¢) if the proposed license area is subject to
an objection and the Licensing Authority
uphold the objection;

d) if the applicant, against whom an
objection filed, failed to amend or
complete deficiencies of his application;

e) if the applicant, against
objection filed, failed to
objection within seven days.

whom an
rebut the

2/ 1f the Licensing Authority refuses to grant a
license pursuant to this Article, it shall so
notify in writing, within 15 days, by stating
the reasons for its decision.
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14. Size of License Area

1/

2/

3/

5/

The maximum area to be granted for an
applicant may cover more than one block and
as the case may be it might include different
license areas; provided, however that the
maximum area to be held by a single licensee
shall be as determined in a directive.

Without prejudice to the provisions of sub-
article (1) of this Article, the maximum area
to be covered by a single block shall be the
following:

a) 50 km’ for a reconnaissance license;
b) 20 km? for exploration license;
¢) 100,000 m’ for retention license;

d) 5,000 m* for artisanal mining license:

e) 100,000 m’ for the small scale industrial
-and construction minerals mining license;

f) 200,000 m* for large scale industrial and
consteuction mineral mining license;

g) one square kilo-meter for small scale and
large scale mining license for precious,
semi-precious,  metallic other
minerals.

and

An artisanal mining licensee shall not be
granted with more than two licenses and an
area exceeding 10,000 m’ ata time.

/ Where the mining activity of the A special

small scale mining licensee granted license in
the previous artisanal mining license area, if
demonstrates good production performance,
additional area may be granted as determined
in the directive,

The maximum areas of small and large scale
mining license might be determined by
directive to be issued based on the type of the
mineral; provided. however, it would not be
more than a license area proved to have
deposit of mineral reserve which could be
mined in not more than 75 years.
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15. Replacement of Copies of License

1/ The licensee may apply in writing to the
Licensing Authority for replacement of a
license which has been lost, destroyed,
dispossessed through theft, or made useless
due to various reasons.

2/ The Licensing Authority shall, after
investigating and verifying the eligibility of
such request, issue the replacement of copy
of license to the licensee upon payment of the
prescribed service fee, pursuant to Article
47(2) of this Regulation.

CHAPTER THREE

RENEWAL, TRANSFER. SUSPENSION AND
REVOCATION OF LICENSE

16. Renewal of an Exploration License

1/ Application for the renewal of an exploration
license shall be submitted made 60 (sixty)
days before the end of its terms specified in
the license and shall be attached with the
following documents:

a) annual summery report which contains
information submitted for original license
or changes, if any, in the application or
during renewal and acquired outputs and
other relevant information determined in
directive; -

b) report including the impact of mining
operation resulted to the environment and
natural resource in the previous license
period and restoration measures taken;

¢) the licensee's detail work program,
environmental and  social  impact
assessments, development plan and

expenditure proposal during each year of
the next renewal period;

d) portion of license area be relinquished and
geographical coordinate of the license
area for which renewal is sought pursuant
to Article 22 (1) of the Proclamation;
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3/

4/

5/

6/

e) other information determined by the
directive of the Licensing Authority.

Where the licensee failed to lodged an
application for renewal timely pursuant to the
provisions of sub-article (1) of this Article,
the Licensing Authority submit a written
notice to the licensee within 15 days.

Where the licensee fails to submit his
renewal application within 15 days after
receiving notice pursuant to sub-article (2) of
this Article, the license shall be presumed as
terminated from the date of its expiry.

The land to be relinquished pursuant to sub-
article (1) (d) of this Article shall, unless the
Licensing Authority agrees otherwise, be
block by block, which is coordinated in a
simple geometric form comprised of not less
than one square kilometer units.

Without prejudice to the provisions of Article
22 (3) and (4) of the Proclamation, the
Licensing Authority after verifying the
existence of following force majeure, may
allow a tenewal of an exploration license
without relinquishment of a portion of the
license area:

a) prolonged delay of the result of sample
test and major break downs of
machineries which are decisive for the
operation and the occurrence of other
similar situations which are beyond the

control of the licensee;
b) inability to conduct the operation as per
the work program due to disputes with

other licensees or any other third party;

the occurrence of events
considered as forced majeure under the
Civil Code hampers the operation in
significant and sustainable manner.

where

The licensee shall take all reasonable
measures to mitigate the impact of the
occurrence of force majeure and provide an
evidence to prove the occurrence of events
specified under paragraph (a), (b) and (c) of
sub-article (5) of this Article and notify in
writing to the Licensing Authority.



™ A

&ELn 16T Ay e BE PG TE @ EWT %9

Federal Negani Gazette No22, 24" January, 2018  page [0107

z/

P Ao OAs~ANT  (1"Teo A hFar
PPAIFATT wlBEOT (1941 PO LY T

PATe PS WY hewAWE P42 994L4
AT Panded AN Wé-f ovhid A (17940
ai PG QaAm L o0 (IhPE Arbid

-

1%, 04 gp Pandft L.2L b&AT
a/ Pen ool AFE AN PULPCH
oo T PLPEL Hew'r  hewdRove 1

g/

HmS) ¢S+ 04T @PlAG PoLhtaTF

ao @ LTCND A

U) (Y L7500 WA & (0 AT (&) AT (%)
aowdd LPY. awPBavsd @ 0T (P4
aulBPT AL P LA Am-mTTh: PmA.

V232G AT PATe- AT
levang ¢ P o0 oolBP0F  ehit

hinFAL L7 0t

A) heedAWE (10£4T Heo'r 108073 of
AT ARG P19°4F AYTAIC APhT o
LON®F HCHC Prvd- OF L

Y MAPE. WibR RE(B) aow st PI00-173
AG Nlavawld @ o900t AANT v ldB P

2L Amo QA ANE (1w AhF o
PPLIFATT  aldB 2T WS hPagyr
W7 hewAWE ool PAFPL TINLA
nees Povdet Wé-p ovhld.ay (1994011 ai
5 QAlAm L 00T DAPE AP K
(&) cowdF L.P8T PLOANDA::

TR/ fA AR K105 AT oL hst5 4%

PU0L7 Il 126 4.FET dLAT

8/ AL RINTT: AT opy Phe4T R4E

PUROLTE MRl e AP AYTARN
PPl “YoophF PP K. Hov's hewdRav-
Wa e 51T Ndt @PiAs Porhta+7
avl BT oo U AAA:

V) .28 @mBonif NOT 0f9° QAL
0T Pt (PLl  enldBPT AL
Ll Am-mTs

7/ The Licensing Authority shall. upon payment
of the prescribed renewal fees and land lease
rental, renew the exploration license in not
more than 30 (thirty) days in accordance with
Article 19 (2) and (3) of the Proclamation
after verifying that the documents attached
with the application are acceptable.

17. Renewal of Retention License
I/ Application for the renewal of retention
license shall be made within 90 days prior to

the end of the term of the license and shall be
attached with the following documents:

a) the general report which contains any
change and condition still prevails in the
information submitted during application
for the original license pursuant to Article
5(4), (5) and (6) of this Regulation and
other relevant information determined by
directive;

b) detail of the proposed work program to

develop and mine the minerals during the

renewal period;

information specified under Article 23(1)
of the Proclamation and other
to be determined by the

c)
such
information
directives.

2/ The Licensing Authority shall, upon payment
of the prescribed fees and land lease rentals,
renew th= retention license in not more than
30 (thiiwy) days in accordance with Article 24
(2) of the Proclamation, after verifying that
the documents attached with the application

are acceptable.

18. Renewal of Special Small. Small or Large
Scale Minine Li

1/ An application for the renewal of special
small, small or large scale mining license
shall be made 180 days prior to the expiry of
the term of the license; and shall attach the
following documents:

a) any change in the information submitted
during application for the original license
or during renewal of same;
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b) except the special small scale mining
license; detail report indicating the
remaining proved, estimated and inferred
reserves of the deposit and subsequent
plan of operation;

the proposed production program,
expenditure and cash flow for the next

c)

renewal period;

d) the current financial audit report of the

licensee confirmed by external auditor;

social and  environmental  impact

assessment report for the renewal period;

report which shows restoration measure
taken to mitigate the impact of the mining
activity on environment and natural
resource during the previous license
period.

such other information considered to be
relevant and minerals that the amount of
reserve deposit is not required shall be
determined by the directives.

g)

2/ The Licensing Authority upon examining
information submitted with application and
accepts them, it shall renew the license in
accordance with Article 27, 29 and 33 of the

Proclamation:

a) upon verifying that the licensee has
discharged his contractual and legal
obligation of the previous mining license,
and

b) upon the payment of the prescribed
renewal and land lease fees by the
applicant and

19. Transfer of License
1/ Without prejudice to Article 40 of the
Proclamation, the licensee or his heirs, by
providing all necessary documents and upon
payment of application fee, may request in

writing the Licensing Authority to transfer
his license.
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2/

3/

4/

Application for sale or assignment of an
exploration, a small scale or large scale
mining license, shall be attached with the
following:

a) the information specified under paragraph
(a), (b), (¢) and (d) of Article 3(1) of
this Regulation, if the application to sale
or assign the license to a natural person;

b) the information specified under paragraph

(a), (b), (c) and (d) of Article 3 (2) of this

Regulation, if the application to sale or

assign the license to a legal person;

¢) contractual agreement of the proposed
sale or assignment;

d) evidence of payment of income tax from
the net profit which is going to be
computed from the transferor’s share in
accordance with income tax law, if the
application to sale or assign small or large

scale mining license.

Application for the encumbrance of a small
scale or large scale mining license in
accordance with Article 40 of the
Proclamation shall be attached with the
following:

a) wher the proposed beneficiary of such
encumbrance is natural person,
information required under paragraph (a)
and (b) of Article 3(1) or in case the
beneficiary is legal person information
required under paragraph (a), (b), and (d)
of Article 3(2) of this Regulation;

b) the nature, terms and conditions of

security interest proposed to be granted

including such safeguards specified in the
directives issued by the

Authority may require,

Licensing

Application to transfer a special small scale,
small scale and large scale mining license by
inheritance in accordance with Article 40 of
the Proclamation shall be attached with the
following:
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a) certificate of heir:

b) information required under paragraph (a),
(b), (d) of sub-article (1) and paragraph
(a). (b) ., (d) of sub-article {2) of Article 3
of this Regulation for natural and legal
person, respectively,

Application to transfer artisanal mining

license by inheritance in accordance with

Article 40 of the Proclamation shall be

attached with the following:

a) certificate of heir and information
specified under Article 8 of this

Regulation;

b) evidence showing that the transferee heir
committed himself to meet all terms and
conditions of the license.

The transfer of license shall be permitted
only after the Licensing Authority verifies

that the following documents shall be
attached with the application:
a) if it is confirmed that the licensee has

fulfilled all its obligations in accordance
with  the Proclamation.  regulation,
directives and on terms of his license
agreement;

b) if the total area to be possessed by the
transferee is not more than the maximum
size of the area specified by directive;

-

c) in case of inheritance. if the transferee
previously hold a license and the total
license area exceed the maximum size of
the area permitted for a single person only
if'he prefers the inheritance;

d) if the transferee agrees to comply with
mining laws, terms and conditions of the
license, and the work program of the
licensee,

Except by way of inheritance,
exploration license may be transferred, if the
following particulars are fulfilled:

any
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a) if the licensee has been discharged the
first year exploration and fulfilled his
obligation regarding to the minimum
work program and expenditure specified
in his license agreement;

b) if the licensee has been operating for
more than one year, he shall be expected
to fulfill his minimum obligation in
relation to work program and expenditure
responsibilities until the time of transfer,

20.5uspension and Revocation of the licenses

I/ Without prejudice to Article 46 (3) and (4) of
the Proclamation, the Licensing Authority
may suspend or revoke license where the
licensee commit contravention stated under
Article 50 of this Regulation or Article 46 (2)
of the Proclamation.

2/ Without prejudice to sub-article (1) of this
Article an artisanal mining license may be
revoked pursuant to Article 34(5) of the
Proclamation.

PART THREE
CERTIFICATE OF DISCOVERY AND
CERTIFICATE OF COMPITENCE

21. Application for a Certificate of Discovery

I/ Any pe un who discovers indications or
existence of minerals may immediately apply
to the Licensing Authority for a certificate by
placing a marker, as appropriate, to the
location of discovery and shall specify the
region, specific area, and the type of the
minerals.

2/ Any person, who discovers indications or
existence of minerals, shall submit
application of discovery to the Licensing
Authority, with the application indicating the
nature of the minerals, laboratory result,
samples of the minerals and supporting letter
from the wereda office responsible with
respect to mines, at the piace where the
mineral discovered,
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I/ The Licensing Authority, up on receiving
application, shall:

a) register the application, verify the nature
of the minerals submitted and the location
of the markers placed by the discoverer,
and shall confirm that the area and the
mineral in question are not subject to an
exclusive right or an application thereof,
and the area has not been reserved or
excluded;

investigate and compare the similarity of
the sample with the discovery sample
submitted by taking the geographic
coordinate where marker is placed, that
the mineral naturally exists, the nature of
the minerals, as the case may be, by
taking photograph information,

Where the discovery is verified in accordance
with sub-article (1) of this Article, the area
and the mineral is subject to
application, the Licensing Authority shall,
pursuant to Article 49 of the Proclamation,
issue a discovery certificate to the discoverer
valid for 18 months from its date of issuance.

23. Rights and Obligations of a Holder of
e ,

1/ A holder of certificate of discovery shall have
the right to be granted exploration or mining
license during the term of validity of such
certificate; if lodges application for such
license if he meets the necessary
requirements provided under Article 4 or 6 of
this Regulation,

license

A holder of certificate of discovery, during
the term of validity of the discovery
certificate, may transfer his right to an
exploration or mining the
minerals he has discovered.

licensee to
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24. An application for a certificate of professional
sompetence for copsultancy

~ An application for certificate of professional
competence for consultancy shall be attached
with the following information;

1/ If an applicant is a natural person:

a) his full name, sex, nationality, place of
birth and copy of identification card,

b) profession;
c¢) his residential address;

d) discipline for which certificate of
professional competence for consultancy
service is requested;

€) the copies of necessary educational
qualification  document and work
experience as specified in the directive to
be issued;

.f) other information determined in
directive of the Licensing Authority.

the

2/ If the applicant is a.legal person:

a)
b)

its name, nationality, legal form,

address of its head office;

c) employee profiles such as education,
experience and employment

contract as specified in the directive;

work

d) information specified under paragraph (d)
and (f) of sub-article (1) of this Article;

¢) authenticated copy of memorandum and
articles of association,

f) the name of an official authorized to sign
on behalf of the applicant business
organization.

25. lssuance of a Certificate of Professional
Competence for Consultancy Service

I/ An application that meets the requirements
provided under Article 24 of this Regulation
shall be registered upon the payment of the
prescribed application fee.
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2/ The eligibility of the attached documents to
the application shall be assessed and verified
in accordance with the directives to be
issued.

3/ Where the Licensing Authority finds the
application acceptable, it shall grant a
certificate of professional competence in the
area of reconnaissance, an exploration, pre-
feasibility and feasibility studies, mining as
well as for other mining operations“.'

26.Duration. Renewal and Revocation of a
Certificate of Competence for Consultancy

1/ A certificate of competence for consultancy
services shall be valid for the period of one
year.

2/ The holder of a certificate of competence for
consultancy services shall, 30 days prior to
the expiry date, have the right to apply in
writing for a renewal by effecting payment of
prescribed application fee.

3/ The certificate of competence for consultancy
services shall be renewed annually.

4/ Where the Ministry ‘proves that the holder of
a certificate of competence for consultancy
service failed to carry out his duties in an
ethical manner and to use modern technology
and good mining operation practice generally
accepted in the mining industry, the Licensing
Authority may revoke the certificate prior to
the expiry of the validity period.

5/ The certificate of competence for consultancy
services shall not be renewed, if the
Licensing Authority proves that the applicant
has failed to comply with professional ethics
and technical obligations in accordance with
the terms of his certificate of competence.

6/ The Ministry shall notify, in writing, to the
applicant his decision of rejection for
renewal, or reasons for revocation of the
existing cerfificate of competence for
consultancy services within 10 days.

7/ The applicant may apply for issuance of a
new certificate of competence for
consultancy services after one year from the
time he has rectified the causes for
revocation.
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8/ A person, whose certificate of competence
for consultancy services is revoked due to
non observance of renewal period, may not
be granted another certificate for one year
starting from the date of revocation of the
previous certificate.

9/ The applicant, pursuant to the directives to be
issued by the Licensing Authority, may apply
for a renewal of a certificate of competence
for consultancy services after rectifying the
causes that led the reject his application for
renewal.

-
27.Application for a Certificate of Competence
for Technical Servi
An application for certificate of competency for
technical service in mining sector shall contain
the following:

1/ where the applicant is anatural person:

a) information specified under paragraph
(a), (b) and (c) of Article 24 (1) of this
Regulation;

b) copy of educational qualification;

c¢) documents of previous work experience,
if any;

d) documents showing the material

preparation of the applicant for intended
technical service.

2/ where the applicant is a legal person:

" a) information specified under paragraph
(a) and (b) of Article 24(2) of this
Regulation;

b) name, address and nationality of the
person who authorized to sign on behalf
of the applicant organization;

¢) relevant documents of educational back
ground, work experience and employment
contract made with the employee;

d) documents specified under paragraph (d)
of sub-article (1) of this Article;

e) original and a copy of memorandum and
articles of association authenticated by
relevant authority.
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28. Issuance, Duration. Renewal and Revocation
of Certificate of competence for technical
service
|/ Application to obtain certificate of

competence for technical service in mining

sector if submitted according to Article 27 of

this Regulation by fulfilling the requirements,

it shall be registered by ascertaining payment
* of appropriate fees.

2/ The Ministry shall issue a certificate to the
applicant, upon verifying that the application
lodged pursuant to sub-article (1) of this
Article fulfills the conditions specified for the

issuance of a certificate.

3/ A certificate of competence for technical

service shall be valid for one year.

4/ The holder of certificate of competence for
technical service may apply in writing for
renewal 30 days prior to the expiry of the

validity period.

5/ The Ministry may renew a certificate after
verifying the payment of renewal fees,
provided that the applicant has not
contravened any  provision of the

Proclamation, Regulations and directives.

6/ Notwithstanding the provision of sub-article
(3) and (5) of this Article, the Ministry may
at any time revoke the certificate competence

on the following grounds:

a) where the service delivery is below the
standard required by directive;

b) where there is a breach of any provision
of the Proclamation, Regulations and
directives.

Where the Ministry revokes or refuses

renewal a certificate of competence, it shall

notify the applicant in writing the reason in
detail within 10 days.

7!

8/ The holder whose certificate of competence
revoked may apply for issuance of a new
certificate of competence after one year
counted from the date of revocation by

rectifving the causes of revocation.
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9/

The holder of a certificate whose certificate is
revoked due to non-observance of renewal
period may not be granted another certificate
for one year starting from the date of
revocation of previous certificate.

RIGHTS AND OBLIGATIONS OF THE

LICENSEES
CHAPTER ONE
RIGHTS

29. Infrastructure and other constructions

1/

2/

3/

4/

The licensee may erect infrastructure and
other constructions which are necessary for
the mining operation.

Infrastructures and other facilities to be built
by the licensee shall conform to appropriate
designs and technical standards and be
constructed, maintained and operated, as per
the directives, in a manner to assure their
safety and efficient use.

If the infrastructure constructed by licensee is
to be used for any commercial purposes,
other than public services, the”licensee may
request the Licensing Authority to allocate
the cost of the construction and operation of
such infrastructure among such commercial
PUrpose USers.

When request is submitted by licensee
pursuant to sub-article (3) of this Article:

a) the Licensing Authority shall allocate the
cost on the equitable basis taking into
account the extent of the use thereof;

b) the cost to be allocated by the Licensing

Authority among the users shall be the

total annual depreciation and the costs of

operation and maintenance of such

facilities;

¢) the annual depreciation shall be computed
by dividing the amount of un-depreciated
capital cost of such infrastructure by the
numbers of years remaining for the term
‘of the licensee’s license.
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5/ Any licensee may use construction minerals
from the license area and an area adjacent to
the license area only to the extent required
for the construction, unless a third party had
been granted with an exclusive right over the
area prior to the issuance of the license.
Where the construction mineral is out of the
license area, the licensee shall obtain
authorization from appropriate organ.

30. Disposal of Miperals Obtained during
1/ The holder of exploration
reconnaissance license shall apply to the
Licensing Authority and obtain permission to

an and

retain or dispose of any minerals he
discovers, whether mentioned in the license
or not.

2/ The Licensing Authority, as appropriate, may
authorize the removal of minerals from the
license area, or he may authorize the
applicant to retain and dispose of the
minerals with the payment of prescribed
income tax and royalty.

L

Without prejudice to sub-article (2) of this
Article, if the mineral discovered during
reconnaissance or exploration period is not
permitted for retention or disposal, it shall
remain to be property of Government,

31.Acrial photographs. Images and other

o bt

I/ Any licensee may take aerial photographs,
images, geophysics and other aerial data by
the permission of concerned Government
Office based on the prior intormation and
support of the Licensing Authority.

T

! The licensee shall promptly submit to the
Licensing Authority copies of all aerial
photographs as well as geophysics and other
row aerial data taken pursuant to sub-article
(1) of this Article.
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3/ Any person shall have access to all available
non-confidential maps and data which is
found within the Office of Licensing
Authority, -

32. Exemption from Customs Duties and Taxes

1/ Up on the request of the holder of exploration
license, the Licensing Authority may grant
permission to the licensee so as to import
small aircraft or helicopter having seat of 6
persons to be used for collecting data and
other machineries required for its operation
free of tustoms duties and taxes.

2/ The permission granted pursuant to sub-
article (1) of this Article may include
provision of support letter to the exploration
license holder to- get permission from civil
aviation authority to fly aircraft required over
the license area to collect data.

3/ Any licensee who applies to exercise his right
for exemption front customs duties and taxes
shall attach with his application a document
that verifies he has discharged general
obligations of mining operation and
minimum work expenditure.

4/ The Ministry shall issue detail directive on -
exemption of customs duties and taxes as
specified under Article 75 of the
Proclamation.

5/ Without prejudice to Article 75(7) of the
Proclamation, when any mining operation
license is terminated or the licensee
surrenders his license, any item imported free
of custom duties and taxes, may sell upon
fulfilling customs formalities or transfer to
another person having similar right in
accordance with appropriate laws.

6/ The holder of small scale and large scale
mining license, pursuant to Article 75 (3) of
the Proclamation, in order to import free of
custom duties and taxes, shall obtain prior
approval from the Licensing Authority by
submitting request of items corresponding to
the approved work program.
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7/ The holder of any mining license, except
artisanal mining licensee or construction
minerals mining licensee issued for the
mining of sand or selected materials, may
import consumables which are approved for
mining development period in accordance

- with sub-article (3) of this Article free of
customs duties and taxes within five year
from the date he starts mining production,
where he fail to import them during the time
of preparation of mining operation.

8/ Any application for exemption of non-
consumable goods from customs duties and
taxes, that were not included in the approved
work program, shall only be accepted if the
application for the amendment of the
applicable work program submitted and the
Licensing Authority approves thereof.

9/ No application regarding exemption from
customs duties and taxes shall be accepted, if
the exploration licensee remains with nine
months: of validity period to expire his
license.

33. Samples of minerals
!

1/ Without prejudice to Article 44 of the
Proclamation, any licensee, by the permission
of the Licensing Authority and upon payment
of prescribed fees, may export samples of
minerals which are stated in license and for
which local laboratory test is not possible, as
appropriate, to conduct laboratory testing or
for the purpose of market analysis.

2/ Without prejudice to relevant laws regarding
Transaction of Precious Minerals, any person
may export samples of minerals to conduct
testing or for the purpose of market analysis,
where local laboratory test is not possible and
by the permission of the Licensing Authority
and upon payment of prescribed fees..

3/ An applicant who requested to export sample
of minerals pursuant to sub-article (1) and (2)
of this Article, shall present the following
information, as appropriate:
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4/

5/

a) full name, signature of the applicant and,
as the case may be, an application with
stamp that describes the type, quantity,
purpose of the export and the country
where samples to be exported;

b) original copy of recommendation letter
from appropriate organization that
confirms samples to be exported are
necessary for research, if the applicant is
an employee of the research institute or a
student of higher education abroad;

¢) investment license and valid business
license from appropriate government
body, if the applicant is a business
organization;

d) any other person other than those
specified under paragraph (b) and (c) of
this sub-article who applies to export
samples to abroad, shall provide the
reasons for the export, and as the case
may be any other necessary information
as determined in the directive of the
Ministry;

¢) subject to the approval of its non-
commercial purpose by the Licensing
Authority, quantity of samples to be used
for the test.

When sample mineral are presented pursuant
to sub-article (3) of this Article, the
Licensing Authority may permit export of the
sample by issuing pass letter to the concerned
customs authority upon verifying fulfillment
of the following conditions:

a) verifying that the sample is the same with
the one proposed in the application by
conducting physical examination on the
sample;

b) where an expert or a head approved the
conformity of the samples and sealed it
with the submitted container and thereby
put his signature and affixed it with a
stamp.

The sample and the quantity that may be
exported for laboratory testing pursuant to
this Article shall be determined by directive.
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6/ The holder of exploration license shall retain
and submit to the Licensing Authority
duplicate of core samples which are collected
from geo-chemistry and boreholes of his
exploration work.

7/ The request to export samples by the holders
of the license issued by Regional
Governments shall only be accepted if the
holders present recommendation letter from
concemned regional authorities.

CHAPTER TWO
OBLIGATIONS

| 34. Delimitati (B lari

1/ Any person who is the holder or applicant of
small scale or large scale mining license
shall, delimit the area for which the
application is to be submitted by placing
markers at each turning point along the
boundary of the area and along each straight
segment,

The markers placed at each turning point and
segment along a boundary shall be of
masonry, metal or such other similar
materials having not iess than 25 and 10 cm
diameters respectively; and shall have height
at least be one meter above the ground and
tightly be fixed on the ground.

3/ The sign indicating the name of the applicant
and the registration number of the licensee
shall be fixed at each markers placed at each
turning point and segment along a boundary.

4/ A licensee shall also adjust the delimited
boundary of his license area to reflect any
change therein, pursuant to Articie 22 of the
Proclamation and shall reposition all markers
to reveal accurately such change.

5/ The Licensing Authority may cause experl
examination and verify the delimitation of
boundaries of area for which
application is submitted or already license is
issued.

license
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6/ If the expert verifies that the boundaries do
not accurately reflect the area requested in an
application or specified in the license, such
boundaries shall be adjusted accordingly, and
the applicant or licensee, shall born the cost
of adjustment.

35.Work programs and Expenditure for an
gxploration

1/ The work program and expenditure proposed
by the applicant for an exploration license
shall correspond to an appropriate level of
mining operations, taking into account the
area for which the application is submitted,
the type of minerals, environmental and
social impact assessment and community
development plan, and meet minimum work
and expenditure requirements as specified by
directive,

2/ Where the proposed work progralﬁ and
expenditure meet the requirements specified
under sub-article (1) of this Article the
Licensing Authority shall approve the
proposal.

3/ Where the Licensing Authority finds that the
proposed work program and expenditure are
inadequate, it shall state the comments and
notify the applicant in writing to rectify the
work program.

4/ Where the licensee performs work in access
and incurs expenditure in any year, the work
he performed and expenditure incurred in
excess of his obligation may be accepted by
taking in to account their appropriateness.

5/ Where the licensee incurs expenditure in
excess, without fulfilling the minimum
requirements as provided under sub-article
(1) of this Article and witheut getting prior
approval from Licensing Authority, such
expenditure shall not be considered as
expenditure of the mining operation.

6/ Any holder of an exploration license shall
submit and get approval from the Licensing
Authority for the minimum work program
and expenditure of the second and third
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calendar years by presenting comprehensive
environmental and social impact assessment
report within 30 days before the end of the
first license year.

7/ Without prejudice to the provisions of this
Article, any holder of an exploration license
may at any time apply and get approval to
vary the work program approved in
accordance with Article 21 of the
Proclamation by adducing the events that
prevented the licensee from carrying out the
approved work program or the intended
variation for more efficient work program.

36.Development. Production Program and
Expenditures

1/ The development and production program
proposed by the applicant for a small or large
or as the case may be for special small scale
mining license shall be accompanied with the
following documents:

a) evidence showing reserve amount and
charaéteristics of mineral deposits;

b) audit report for pre-production costs;

¢) detail plan of capital and consumable
goods and expenditure thereof;

a work plan for how to carry out
production and revenue expenditure;

d)

natural
and

environment and
impact  assessment
expenditure plan for restoration;

e) report of
resource

f) a plan for infrastructure and expenditure
thereof;

the way to equip and mine the deposit in
sustainable and commercially significant

g)

manner;

h) other specifications to be determined by

directives,

2/ The programs shall be consistent with the
objectives specified in Article 36 of the
Proclamation, unless a departure there from
is justified and gets the prior approval of the
Licensing Authority, and shall provide for the
development and production of minerals in a
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sustainable manner consistent with the nature
and characteristics of the deposit, projected
market conditions and other economic and
technical factors.

3/ Where the proposed development and
production program meet the requirements
specified under sub-article (1) and (2) of this
Article the Licensing Authority shall approve
the proposal.

4/ Where the Licensing Authority finds that the
proposed development and production
program are inadequate taking into account
all relevant circumstances, it shall state the
comments and notify the applicant in writing

to rectify the program within 45 days.

5/ Where the rectified work program fails to
meet the comments forwarded pursuant to
sub-article (4) of this Article, and if the
duration of the license does not exceed:10
years, the licensee shall be given another
chance to rectify the program so as to meet
the comments, but if the duration of the
license exceeds 10 years the license shall be
terminated.

6/ Without prejudice to the provisions of this
Article, any holder of mining license may at
any time apply and get approval to vary the
approved work program in accordance with
Article 31 of the Proclamation by adducing
the events that prevented the licensee from
carrying out the approved work program or
the intended variation for more efficient work
program.,

7/ The Licensing Authority, when it deems
appropriate, approve the proposed work
program or reject the proposal of the work
program and notify to the licensee within 30
days.
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37, Emol | Traini
I/ Without prejudice to paragraph (h) of Article
36(1) of the Proclamation, any licensee
may employ a qualified foreign national, if
provides evidence that shows a qualified
Ethiopian national cannot be found to fill a
position and obtainS approval and permission
thereof from the Licensing Authority.

2/ The Licensing Authority shall provide

support to the licensee in order to obtain from
office entry and
residence permit for foreign nationals and
their dependents in Ethiopia.

concerned government

3/ A licensee who has obtained a permission to
employ a foreign national, in accordance with
sub-article (1) of this Article, shall facilitate a
condition for a foreign national to work with
and to transfer his skills and knowledge to an
Ethiopian national.

4/ The foreign national shall be replaced by
Ethiopian national where it is verified by the
Licenging Authority that the foreign national
has been working for enough time to transfer
his skills and knowledge to an Ethiopian
national.

5/ The employment condition and training
provided shall commensurate with the nature
and extent of operation; and the operation
shall be conducted in efficient and economic
manner,

38. Health and safety

1/ Any licensee shall identify any possible
causes of occupational injury and diseases
against his agents and employees undertake
preventive measures, provide appropriate
clothing, protective equipment and other
health and safety equipment and shall ensure
that they are properly trained and qualified
for the work.
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2/ The licensee shall provide to his agents and
employees appropriate health and medical
facilities commensurate with the level and
nature of operations; transport, store, handle
and use explosives and chemicals in
accordance with appropriate laws and follow
up safe and prudent procedures.

3/ The licensee shall immediately notify the
Licensing Authority of any act or occurrence
which has resulted in loss of life or injury to
any person or which may jeopardize any
property or operations and shall immediately
take measures necessary to mitigate the
impact of such situation.

39. Environmental protection

1/ The holder of an exploration, special small
scale, small scale or large scale mining
license prior to termination of the license
shall progressively restore or reclaim the land
covered by a license so that the area has to be
completely restored ' or reclaimed for
beneficial future use, in the way specified on
his approved report of environmental impact
assessment, and environmental management
plan.

2/ The licensee shall immediately notify the
Licensing Authority and the Ministry of
Environment, Forest and Climate Change of
any act or occurrence which may jeopardize
the environment or operation, and shall
immediately take necessary to
mitigate the impact of such situation or to
rehabilitate thereof.

measure

3/ The holder of gih artisanal mining license
shall fill pits he dug and plant seedlings
instead of he cut, observe other
obligations  stipulated  under  proper
environmental laws and shall not be allowed
to use mercury or similar materials in his
operation,

trees
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4/ After closure of mining operation, the
sustainable development and management of
the land shall be specified by directives.

~40. Environmental impact Restoration fund

1/ The holder of exploration, special small
scale, small scale or large scale mining
license shall, pursuant to Article 62(2) of the
Proclamation, at the first month of each year
deposit funds that commensurate with the
environmental impact assessment on closed
bank account which is subject to the direct
supervision of the Licensing Authority.

2/ When the fund deposited became insufficient
for closure of mining site upon termination of
the mining license, the licensee shall allocate

additional fund to finalize the closure.

3/ Whereas, after the licensee clears the area
with the expected standard and the Licensing
Authority approves same, the reserve fund
found in excess, if any, shall be released for

the licensee.

The fund to be deposited by the licensee
pursuant to sub-article (1) of this Article to
carry out the restoration work during closure
shall be computed by dividing the amount of
fund for the agreed license period and by
depositing same amount every year.

5/ If the closure of mining operation takes place
earlier than the license period, the fund
subject to closed bank account shall be
computed in a manner that correspond with

production program.

6/ The fund which is deposited for restoration
works pursuant to this Article, shall be
released, only when it is proved that the
licensee has fulfilled his obligation on the

basis of the approved restoration program.

7/ During closure of the mining operation. the
licensee with the prior permission of the
Licensing Authority shall utilize the fund from
the closed bank account to rehabilitate the
with the ratified
environmental impact assessment plan.

environment in accordance
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I/ Pursuant to Article 62(3) of the Proclamation.
the holder of special small, small and large
scale mining license or as appropriate,
exploration license, shall participate in
Community Development Plan and allocate
money for such expenses as follows:

a) during mining development preparation
period, lump sum amount from operation
cost of the development period shall be
paid as follows:

(1) construction or industry minerals 1%:

(2) precious or semi-precious minerals
0.2%;

(3)iron or potash or metallic minerals
0,]‘%;
(4)coal 0.7% .

b) during mining period, from annual
revenue expenditure or net profit 2%:

¢) the fund allocated pursuant to paragraph
(b) of this sub-article shall be which ever
higher from the annual
expenditure and the net profit.

revenue

2/ The community development activity carried
out by the fund acquired pursuant to sub-
article (1) of this Article, shall be implement
when the Licensing Authority approves that
it is in line with the countries development
strategy and to the expected standard: and
under the supervision of the community and
the respective administrative organ. The
report on the appropriation of the fund shall
be submitted to the Licensing Authority
copied to the licensee as well.

3/ The holder of exploration license shall. as the

case may be, allocate community development

« fund on the basis of negotiation with Licensing
Authority.

4/ The boundary of the local community. who
are living around the license area and the area
to be encompassed under the community
development plan and fund administration.
shall be determined by the directive of the
Ministry.
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Ethiopia during the term of the license and
current changes with regards to these records
as follows:

a) operations, its outputs and expenditures;

b) all employees by category of their labor,
conditions of their job and accidents
happened;

c) inventories of all minerals produced,
stored, treated, transported, exported and
sold, along with its quality and prices;

d) inventories of all equipments,
machineries, vehicles and other assets.

2/ Any licensee during the term of the license

~ shall carefully maintain duplicate of core

samples of minerals taken from the license

area and copies of all other relevant mineral

samples, technical, laboratory and other
reports relating to the license.

3/ The holder of reconnaissance license shall
submit to the licensing authority a published
general annual report which includes the
details specified under paragraph (a) and (b)
of sub-article (1) of this Article within 30
days prior to the end of each license year. '

4/ The holder of an exploration license shall
submit to the Licensing Authority the general
annual report which includes the following
within 30 days prior to the end of license
year:

a) the information’s  specified under
paragraph (a), (b) and (d) of sub-article
(1) of this Article;

b) on the basis of the approved work
program, as the case may be, remote
sensing undertaken at different levels,
geology, geophysics, geochemistry works,
excavations, and other mining works and
the result thereof, maps, hard and soft
copies of raw data and other similar
information;
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c¢) detail expenditure incurred to undertake
works specified under paragraph (b) of
sub article (4) of this Article, and
information maintained at each category
of expenditure;

d) the number of employees deployed to
each category of works, the total number
of working days, work conditions and
accidents;

e) inventory of all equipments, machineries,
vehicles or other materials physical asset
employed for the mining works and which
are imported with or without custom
duties and taxes and any change there in;

f) other information determined by the
directives of the Licensing Authority, as
may be necessary.

5/ The holder of retention license shall submit
annual report to the Licensing Authority,
within 30 days after the expiry of each year,
which specify change made to the original
information submitted during application for
license pursuant to*Article 5 (4) .(5) and (6)
of this Regulation and the information still
continued to prevail after the mining
operation and other information determined
as important by the Licensing Authority.

6/ The holder of a small scale or a large scale
mining license shall submit summary reports
to the Licensing Authority on a quarterly
basis, within thirty days after the end of each
period which contains the following:

a) the information specified under paragraph
(¢c) and (d) of sub-article (4) of this
Article;

b) all operations, including the geological
works and the progress and results
thereof, and the conditions relating to
production of minerals and any change in
the reserve of the deposit; £
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¢) an inventory of all minerals produced,
stored, treated, transported, sold and
exported and destination and nationality
of buyers all exports, revenue
collected from sales, the amount of
royalty and its computation;

for

d) on the  basis of environmental
management plan, works carried out for
community development and restoration

and expenses thereof:

¢) detail of expenditure incurred, in respect
to its category, to carry out works
specified under this sub-article;

f) Such other information as the licensing
authority may determines by the
directives.

The holder of a special small scale mining
licensee shall submit to the Licensing
Authority within 60 days after the end of
each year; information specified  under
paragraph (a), (c), (d), (e) and (f) of sub-
article .(6) of this Article, annual general
report with income tax and current audit
report approved by external auditor.

8/ The holder of a, small or large scale mining
license shall submit; information specified
under sub-article (6) of this Article, annual
general report with income and
government participation current
audit report approved by external auditor to
the Licensing Authority within 60 days after
the end of each quarter and each year.

tax
interest,

3. : [Li
Any licensee shall produce the license or a copy
thereof certified by the Licensing Authority
whenever so requested by an appropriate public
officer, law full occupant of the license area or
other interested person by being in the license
area.
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1/ The royalty payable by holder of large scale
mining license, pursuant to Article 65 (2) of
the Proclamation, shall be computed and
levied ad valorem, at the production site and
shall be paid on quarterly basis within 30
days after the end of the period to which it
relates,

2/ Any holder of large scale mining license
‘shall, as specified in the agreement, within
the time to declare profit and loss statements
in his balance sheets, make payment annually
for the concerned revenue collecting
authority, as stipulated under Article 67 of
the Proclamation and provisions of Income
Tax Proclamation and shall submit the
receipt thereof to the Licensing Authority.

3/ Any holder of large scale mining license,
from the net income pursuant to Article 72 of
the Proclamation shall pay 5% (five percent)
of Government equity annually to the
revenue collecting authority and submit the
receipt of payment to the Licensing
Authority. Where the profit is not distributed
among beneficiaries, 5% free equity of the
Government shall be paid.

4/ The Licensing Authority, as the case may be,
shall examine the necessary documents of the
licensee in order to confirm the correctness of
the payment effected pursuant to sub-article
(2) and (3) of this Article.

45. Reduction. T lit Waiver of
he liabili el

After verifying the existence of the following
reasons, the Licensing Authority may
recommend to the Council of Minister or the

concerned  Regional  Authority  reduction,
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temporary lifting or waiver of the liability to pay
royalty of a licensee who commence mining:

I/ where there are international adverse market
conditions unforeseen during the issuance of
a license and results sharp price reduction for
not less than a year;

2/ any mineral which Government designates as
strategic minerals and the production thereof
by itself found to be adequate;

3/ when licensee produces metallic minerals
like iron by adding value in a way it
significantly contribute for national economy.

46.License Fees

I/ The license fees to be paid by any applicant,
for each specific block of a license, pursuant
to Article 71 of the Proclamation and Article
14 of this Regulation, shall be as follows:

a) Reconnaissance license ......, Birr 3,904

b) Explﬂi'ation license .............Birr 4,837
¢) Retention license............. ... Birr 9,801

d) small scale industrial and construction
mining license ................... Birr 4,207

e) large scale industrial and construction
mining license.................... Birr 5,132

f) precious, semi-precious, metallic and
other minirals of small scale mining
7 A ) e Birr 7,520

g) precious, semi-precious, metallic and
other minirals of large scale mining
LICONER., it o s et moy s BUT 8360
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2/ The renewal fee to be paid by any license
holder for each block of a license, pursuant to
Article 71 of the Proclamation and Article 14
of this Regulation, shall be as follows:

a) Exploration license........... Birr 3,058
b) Retention license ............... Birr 10,191
¢) Small scale industrial and construction

mining license ....................Birr 2,869

d) Large scale industrial and construction
mining license ................... Birr 4078

e) Precious, semi-precious, metallic and
others minerals of small scale mining
license ......., b ey sl b Birr
6117

f) Precious, semi-precious, metallic and
others minerals of. large scale mining
license v e i T Birr 8411

3/ Except the mining license of large scale
construction minerals, the amount of license
fees to be paid for licenses granted as per
Article 54 (1) of the Proclamation shall be
determined by the laws of the Regional
States.

47. Qther payments
I/ Applicant shall pay service fees provide
under the provisions of this Article to obtain
different services provided by the Licensing
Authority,

2/ For registration of application or documents
the following fees shall be paid:

a) registration of application for mining
works license......................Birr 401

b) registration of application for transfer of
license rights
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5/

¢) registration of application to get
certificate of professional competence for
consultancy service................Birr 100

registration of application to get
certificate of competence for technical
SAPVIRR S T Birr 1000

d)

e) registration of application
certificate of discovery

to get
Birr 10

............

f) registration of document............ Birr 50

For receiving different

documents  the
following fees shall be paid: '

a) license document per/page........ Birr 20

b) certificate of professional competence for

consultancy service ... .Birr 400
¢) certificate of competency for technical
SEIVACE. Lo o I DAL Birr 2659
d) certificate  of  discovery  per/page
s ennirr: 200

€) substitute of lost, burned, damaged or
stolen license or certificate per/page
¢ R COMPORN, L | oL

f) additional copy of original license or
certificate...........................Birr 300
additional copy of a certificate of

g)
professional competence for consultancy
i d e SN B SR UL, ey
h) additional copy of a certificate of
competency  for  technical  service
oo Birr 460

i) arenewed license or certificate... Birr 200

A service fee for application to export sample
minerals shall be determined by the Council
of Ministers Regulations based on the study
of the Ministry by taking into account the
weight and type of the mineral.

A service fee to obtain copies of maps
pertaining to mining operations and such
other services not specified under this Article
shall be determined by the Council of
Ministers Regulations based on the study of
the Ministry.
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6/ Except the mining license of large scale
construction minerals, fees for licenses and
other services provided pursuant to Article 54
(1) of the Proclamation shall be determined
by the laws of the respective Regional State.

48. Failure to Pay or Late Pavment

Without prejudice to any other recourses that the
Licensing Authority take pursuant to the
provisions of Part Six of this Regulation, failure
to pay or delay of payments specified under
Article 67 of the Proclamation and Article 46 of
this Regulation shall subject to a fine of 2% for
.each month or part thereof for the amount
remains unpaid.

PART SIX

QFFENCES AND ADMINISTRATIVE
PENALTIES

49. First Level Offences and Administrative
penalties

I/ Any person who:

a) without prejudice to the provisions of
Article 7(3) and (5) of the Proclamation,
undertakes  mining  operations  and
transport  minerals  without  having
obtained the relevant license;

b) has submitted false or fraudulent

information in with the

application relating to a license, renewal,
notification of discovery, or certificate of

connection

competence;
shall be punishable with a fine from Birr
300,000 up to Birr 500,000 and the mineral
produced without having license shall be
confiscated.

2/ Any licensee who:

a) conducts mining operation in a reckless
or willfully improper manner or breaches
any material term or conditions of his
license,
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b) fails to comply with an order and the
financial obligations prescribed under
Article 69 of the Proclamation:

commits any kind of fraudulent act in
relation to rights emanated from a license
or has submitted false information or
commits fraudulent act in connection with
mining operations or undertakes mining
activities not envisaged in the license;
d) breach the environmental, safety and
health standards or fails to observe an
obligations related to his mining
operation; or

e) fails materially to meet administrative
and fiscal obligations related to his
mining operation;

shall be punishable with a fine from Birr
150,000 up to Birr 200,000,

50.S¢cond Level Offences and penalties

Any licensee who:

I/ fails to maintain, as the case may be, books
and records required under sub-article of
Article 42 (1) of this Regulation or other
documents or materials required or maintains
books and records which are materially
incorrect or incomplete;

2/ conducts mining operations in a negligent
manner or in a way which endangers the health
or safety of any person, the environment and
nature, a deposit. or fails to observe his duties
in respect to community development or fails to
observe generally accepted good mining
practices or fails 10 observe an obligation of
license;

3/ fails to grant a duly authorized supervisor or.
official of the Licensing Authority access
into the license area, or to any other site or
premises of the mining operations or to his
books, records, other documents or materials,
or fails to carry out a lawful order or
instruction of such official;
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4/ where the holder of a certificate of competence
for consultancy and technical service failed to
carry out his duties in an ethical manner, to use
modern technology and generally accepted
good mining operation practices in the mining
industry;

shall be punishable with a fine Birr 50,000 up to
Birr 70,000, if immediately takes remedial
action to correct the violation after receiving
notice; if the person concerned does not take
remedial action immediately, the amount of the
fine shall be doubled; if the violation results in
an imminent or continuing danger to the health
and safety of any person, the environment or a
deposit, the Licensing Authority may
immediately order suspension of mining
operations license pending the correction of the
violation, and the license shall be suspended
until such act, omission or condition is rectified.

51.Third Level Offences and penalties

Any licensee who:

1/ fails to maintain books and records in a
complete, accurate and current manner,
excluding such deficiencies to maintain
books and records which are materially
incorrect or incomplete;

b) fails in a timely manner to file all reports and
other documents or to give notices required; .

¢) fails to carry out mining operations in a
proper and prudent manner or to observe
regulations or directives but which failure
does not endanger the health or safety of any
person, the environment or a deposit;

d) fails to maintain information in connection
with mining license either in Amharic or
English language;

shall be punishable with a fine from Birr 30,000
up to Birr 50,000 if fails to take remedial
measure to correct the violation immediately
after receiving notice.
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EART SEVEN
MISCELLANEOUS PROVISIONS

S2.3hortening or Extension of time and
Variai { Production P

I/ Notwithstanding some provisions of this !
Regulation, the Licensing Authority may, for
good cause without jeopardizing the rights of
a licensee or negatively affecting his ability
to perform the duties and obligations
specified under the license or the
Proclamation, shorten or extend periods
specified within this Regulation to execute
certain activities.

2/ Without prejudice to sub-article (1) of this
Article, any licensee by demonstrating the
events that prevent him from carrying out the
approved work program, may apply for an
extension of a license period; where the
Licensing Authority satisfied with the
adequacy of the reason provided, may grant
extension of license period; if it rejects the
request for an extension it shall notify same
in writing within 30 days by stating the
reason for refusal.

3/ The Licensing Authority if ascertains with
concrete evidence the improvement of global
situation with regard to market conditions,
economic factors and technology, it may

require the licensee to improve the
development and production program
approved pursuant to Article 11 of this

Regulation; provided, however, that such
variation shall not jeopardize a licensee to
perform his duties and obligations specified
under the license or the Proclamation.

53.Extending or Shortening the Period to
C Mini .
Without prejudice to the provision of Article 30
of the Proclamation, the Licensing Authority
may extend or shorten the two years period to
commence the small or large scale mining based
on the following criteria:
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1/ extension of period where:

a) the mining is carried out by digging from
the primary deposit by under-ground
mining method;

b) it is difficult to mine, because of the
complex nature of the mineral; or

¢) the mineral requires special procedure and
passes through different methods to mine.

2/ shortening of period where:

a) the primary mineral is extracted by
simple open-pit method;

b) the mining is from placer minerals;

c) the nature of the mineral is simple for
mining; or

d) the method of mining of the mineral do
not pass through different procedure.

54. Government Assistance

1/ Pursuant to Article 77(1) of the Proclamation,
the Licensing Authority may, where it deems
appropriate, provide assistance for small and
micro enterprises engaged in precious and
semi-precious minerals operation by holding
an artisanal mining license in the following
manner:

a) identify and delimit minerak deposits for
mining operations only to be undertaken
by artisanal miners;

b) provide technical and administrative

assistance and training;

c) assist in obtaining financial support and
loan for such operations;

d) assist in the voluntary formation and the
functioning of small and micro enterprises
producers;

e) advise on the treatment, transportation,
storage and marketing of minerals
produced by such licensees;



“m TRAEHE

LB YT oW TG BE C 1% ¢ 0T 990

Federal Negarit Gazette No.22, 24" January, 2018 ..page 10142

&/

<) Ph$-S NhéA Phs “90L6+7 (103373
AT RWNAT WEPCYELET  HRLEtar
VAT Phovidt NHE APooCh AMSG
DL AR RINET PO MIPLT RLE

Ali21C €. N8BT AAFae- 29§
Peopm:

) PLNLT  VOLTF AL AAT Lo
ANLE  POAPLAl  roe ACLOS AL PAT

L2 NPT PO

4EL MA@ AA~AMT AIL AOLALYY
hurel:  “WNLPS  Ahgoy e mﬂg;?'-
FATET AIRC PAG-T Qe i
lewd AN A0LT Cawe. RS RO
LR ML VIl ol MALPRT TR
PELTING PERTHE 3T A38.07F
MHCE h"L1F w39 PG awy o P
FAPT TRt 2C Prod TVRYT: PAEL

Ao-a-T:  PTALE  AMTPTGC  AdeTye
LI€FT QAT Azt AL P
PRC A '

V6.L708Y ¢ 2F 7hC 0

&/

&/

MAPE AI4X 95 700 AIeR (F) emwslt
LLOEST  PTLLMNC PO s
hC bt (hly 0XA “9°hc L AP-0a
PULmes) MY L3 +RELT2A::

°hC Mok

V) h*teot4: hhAA 776673 (L opr
hhE30:

A) héféd op9° horemphdFor PhaA
PRANLS PL7 PN AhAT:

AN ratc:

o) NI AT AhSTo0 F1NC “15.0BC:

w) hA 35014 950 EC:

4) MNL2FE +924h qAMAMS:

0) N70£:7 HCE P14 298 hATFo PAIC

@-0T QAUAFT:
) e} Qo3P QAP CCERT:

f) provide assistance to those who have been
engaged in operation of precious and
semi-precious minerals by holding an
artisanal morning license, if the licensee
are adequately prepared to transform to
the stage of special small scale mining;

g) provide assistance for the licensees’
engaged in adding value on precious
minerals and supply them for market.

2/ The Licensing  Authority shall, as
appropriate, by assessing the socio-economic
interest of the country, facilitate conditions
necessary for creation of work relationship,
experience sharing, training and other
supports for an exploration and small scale
mining license holders to obtain finance,
acquire an improved technology through
bilateral agreements with governmental and
non-governmental organization.

55.Mining Operations Advisory Council

17" Pursuant to sub-article (2) of Article 55 of the
Proclamation, to advise the Ministry, the
Mining  Operations Advisory Council
(hereinafter the “Council”) is hereby
established.

2/ The Council shall have Chairperson and
members drown from the following organs
by the Minister and be assigned by the
Government;

a) Ministry,
agency;

regional mining bureau or

b) the concerned environmental protection
organs of federal government or regional
states;

¢) Ministry of Trade,

d) Ministry of Finance and Economic

Cooperation;

€) Ministry of Industry,

f) Ethiopian Revenue and  Custom
Authority;

2) domestic investor playing significant role

in the mining sector;

h) non-governmental organizations:
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4/

5/

i) professional associations related with

mining operations; and

Jj) members from other appropriate organs
when ever necessary.

The Council shall have the powers and
responsibilities to:

a) provide advise to the Ministry on
amendment of policies and laws on how to
make the countries’ mining sector
competitive in respect of the contemporary
international mining industries standards,
thereby increasing the role of investors in
the mining sector by creating an enabling
environment and ensuring the national
interest of the country in sustainable

manner;

b) render advise to the Ministry on how to
settle disputes arising around the mining
areas with the local community and
administrative organ at each level in
relation to mining operations.

Meeting of the Council:

a) the Council shall have a regular meeting
twice a year, provided, however, the
Chairperson may at any time call an extra-
ordinary meeting whenever necessary;

b) there shall be quorum where more than half
of the members are present at a meeting;

¢) recommendations of the Council shall be
passed by a majority vote; in case of ties,
the Chairperson shall have casting vote;

d) without prejudice to the provisions of this
sub-article the Council may adopt its own
meeting rules of procedures.

The term of members of the Council shall be
five years; provided, however, a member
may serve for second terms if recommended
by the Minister and re-assigned by the
Government.
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6/ Government may remove member of the
Council at any time on any ground and
substitute or member of the Council may
resign voluntarily or for any reason.

7/ The Council shall be accountable to the
Prime Minister.

56. Powers and Duties of the Inspectors

1/ The Licensing Authority shall assign
inspectors to inspect the technical and
administrative aspects of mining operations.

2/ The inspectors assigned pursuant to sub-
article (1) of this Article shall show their
identification cards and special identification
cards pertaining to their inspection duties
issued by the Licensing Authority as they
inspect operation.

3/ Inspectors shall inspect business establishments
at government official working hours.

4/ Notwithstanding sub-article (2) of this Article,

inspectors conduct inspection during out of
official working hours shall possess a letter
issued by the Licensing Authority for such
purpose.

5/ The other officials of the Licensing Authority
may carry out necessary inspection activities
when special delegation is given to them by
the Licensing Authority.

57. Repealed Laws
The Council of Ministers Mining Operations
Regulation No. 182/1994 is hereby repealed and
replaced by this Regulation.

58.Effective Date
This Regulation shall enter in to force on the date
of its publication in the Federal Negarit Gazeta

Done at Addis Ababa this 24" Day of January,
2018.

HAILEMARIAM DESALEGN

PRIME MINISTER OF FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



